
PART 726 - OTHER SOCIOECONOMIC
PROGRAMS

Authority: Sec. 621, Pub. L. 87-195, 75 Stat. 445, (22 U.S.C. 2381) as amended; E.O.12163, Sept. 29,
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      Subpart 726.70 [Reserved]

      Subpart 726.71 - Relocation of U.S. Businesses, Assistance to Export Processing Zones,
Internationally Recognized Workers' Rights

           726.7101 Policy.

           726.7102 PD 20 provision.

Parent topic: SUBCHAPTER D - SOCIOECONOMIC PROGRAMS

Subpart 726.70 [Reserved]

Subpart 726.71 - Relocation of U.S. Businesses, Assistance
to Export Processing Zones, Internationally Recognized
Workers' Rights

726.7101 Policy.

USAID Policy Determination (PD) 20, “Guidelines to Assure USAID Programs do not Result in the
Loss of Jobs in the U.S.” implemented statutory prohibitions on expenditure of appropriated funds.
The PD contains a standard provision for inclusion in USAID-funded grants and inter-agency
agreements and indicates that when the PD applies to a contract, appropriate provisions covering
the subject matter are to be included. When the provisions of PD 20 do apply to a contract, the
cognizant technical office shall provide to the contracting officer appropriate language tailored to
the specific circumstances for the contract statement of work, or if applicable to the circumstances,
the provision included in the PD (see 726.7102) may be used as a clause in the contract. The
provision is not required in subcontracts.

726.7102 PD 20 provision.

Relocation of U.S. Businesses, Assistance to Export Processing Zones, Internationally Recognized
Workers' Rights (JAN 1994)

No funds or other support provided hereunder may be used in an activity reasonably likely to involve
the relocation or expansion outside of the United States of an enterprise located in the United States
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if non-U.S. production in such relocation or expansion replaces some or all of the production of, and
reduces the number of employees at, said enterprise in the United States.

No funds or other support provided hereunder may be used in an activity the purpose of which is the
establishment or development in a foreign country of any export processing zone or designated area
where the labor, environmental, tax, tariff, and safety laws of the country would not apply, without
the prior approval of USAID.

No funds or other support provided hereunder may be used in an activity which contributes to the
violation of internationally recognized rights of workers in the recipient country, including those in
any designated zone or area in that country.


